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August 2026 Monthly Commentary 
August saw huge moves as the USDA yields were lower than expected, then weather added to the concern as did the Pro Farmer 
crop tour, and Russian/Ukraine fighting escalated leaving export capacity considerably hindered.  Corn was up 73 cents with 
Chgo wheat up 117, KC up 114, and Mpls lagging, up 48 cents.  Beans gained a dollar with meal up $23 and oil gaining 359 
points. 

The USDA forecast corn yield at 180.7, down from 183 previously and 186.5 last year.  They also raised planted area by 1.4 mil 
acres but the balance sheet tightened from July anyway on an increase in old crop exports that carried through.  Then the Pro 
Farmer tour suggested yields could be closer to 175-177 bu/a and ratings declined throughout the month.  In addition, EU crop 
ideas continued to get smaller, and they are facing the smallest crop in history which will require additional imports.  
Traditionally the Ukraine supplies much of their imports, but Ukraine’s exports are now estimated between 14-20 mmt vs 22-24 
mmt previously. FH Aug was the wettest ever in much of IN/OH with central IL and a portion of western IA also extremely wet.  
By month’s end heat had returned and we are now facing the hottest end to the growing season since 1979 with moisture chances 
confined mostly to northern areas.  We are on a big rally, but if the yield is near the low end of ideas (I’m at 175.3), stocks to use 
will be near 6% and rationing required, which would translate to $6.00+CZ.  USDA’s Sep yield along with anecdotal harvest 
results should determine direction going forward. I still expect further upside in both flat and spreads, but given market structure, 
it will likely be volatile.   

The bean yield was also below expected at 52.7 bu/a vs 53 previously and last year’s final of 53. They increased bean acres as 
well by 1.4 mil, but ending stocks were only up marginally.  The Pro Farmer tour counted pods in most major growing states 
below year ago.  The heavy rain early in the month and heat/dryness at the end also raised concern and crop ratings dropped 
throughout the month.  Yield ideas are in the 51-53 range and there isn’t a lot of room in the balance sheet for anything sub-52.  
In addition, China has been consistently buying US beans.  Much like corn, direction going forward will depend on the Sept 
report from the USDA as well as anecdotal yield results. Swings will likely be larger given the near $2.00 rally we’ve seen since 
the June lows.   

Wheat added considerable risk premium in August as the fighting and destruction of port structures in the Black Sea increased.  
World buyers turned to other origins amid reports of force majeure taking place. Russian wheat exports in Jly-Aug-Sept are 
forecast near 5.5-6.0 mmt vs 11.3 mmt in the same period last year.  Ukrainian 26/27 exports are also expected to be down – 8- 
10 mmt vs 14.0 mmt last year.  The USDA’s latest forecast was 13.5 mmt.  Matif has led the rally and also made new highs.  We 
have a problem we have not seen before that is 4 years in the making.  So far it hasn’t translated into any extra US export 
demand, but time will tell. The forecast for the HRW region is not good with seeding to begin in Sept.  They are facing a string 
of 100F days with little moisture.  Ukraine could also lose up to 25% of winter wheat area given lack of funding on top of 
structural issues.  One bright spot in wheat is that Australia has not seen the El Nino dryness that is typical and crop ideas are 
getting bigger – ideas are near 30-32 mmt vs USDA’s most recent 28 mmt and ABARE’s most recent 29.9 mmt.  There is 
tremendous headline risk going forward. 
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