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After massive liquidation in June, July found stability and rallied on heat threats in the US and EU, escalation of
military strikes between Ukraine/Russia, and the return of China buying US beans. Corn gained 23 cents for the
month, with Chgo wheat up 50 cents and KC/Mpls up 82-83. Beans gained 47 with meal up 7.30. Oil was only up 20
points as the share corrected on ideas the market was doing the job to the meet the new mandate.

Wheat was the leader as exports out of the Black Sea were threatened as attacks on ports and ships ramped up. At least
a third of Russian and Ukraine exports are at risk at a key time. The problem would be exacerbated if Novo port is
affected. Rumors persist that Russia is considering closing all ports, which would be a major problem. Last year in
Aug-Sept-Oct, Russian wheat exports were 14.8 mmt and Ukraine exported 5.5 mmt wheat — 20.3 mmt. In the same
period, Arg, Can, Austr, EU, and US combined exported 31.4 mmt. So far, this conflict has no sign of de-escalating
and the other major exporters are facing tightening supplies. The EU crop finished under extreme heat and their
maize crop is at risk of being the smallest ever. The EU will need to feed more wheat this year in addition to larger
maize imports. Direction going forward depends on export flow, S Hem crop ideas, and in the longer-term winter
wheat area ideas. The HRW areas in the US southern Plains will need additional moisture soon and the ongoing war
could be a hindrance to seeding in Ukraine and Russia.

Corn rallied in July as ratings dropped and are down 12 points in the good/excellent category vs last year. The
USDA'’s July yield forecast was 183 bu/a, down from 186.5 last year (final). So far, the published private estimates
have been 182 and 184.8 while there has been talk of a yield close to 180 bu/a. The balance sheet would be fairly
snug with a 180 or less yield. The Aug crop report is next week and will set the tone for the next month. There is also
a camp that is expecting additional acres in the Aug report, which could be a big factor. The EU is likely facing a
major shortage that additional wheat feeding alone can’t solve.

Bean ratings have also been below year ago, but not by as much as corn and August is starting out with an active
pattern expected through at least mid-month. Yield/production prospects are viewed as more promising than corn at
this point with a new record still possible. It may be needed however as the balance sheet is not overly comfortable
with the USDA’s current 53 bu/a yield (in line with last year’s record) and with China appearing to be fulfilling the 25
mmt import target. The Aug report and weather this month should determine direction — at this point could still go
either way, but is looking quite favorable for moisture.
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