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June 2026 Month]y Commentary

June was a volatile month of relentless liquidating trade. The war “ended”, corn and bean planting was timely, and
there was no glaring weather issue. I got caught in oil spreads. They still have a big job to do, but the timing was off
given the seeming end to the war and market structure. For the month corn was down 39 cents. Wheat was down 24
in Chgo, 25 in KC, and Mpls lost 81 cents. Beans gave back 66 cents with meal down $20/ton and oil losing 926
points. The tone turned in early July with China returning to the market and a dome forecast over the Corn Belt next
week. The Russian/Ukraine conflict is only escalating and the Kerch Strait is under threat of closing. In addition,
Russian harvest is at risk due to diesel shortages.

June 1 corn stocks were roughly 150 milbus below trade ideas and the balance sheet is snugging up. Old crop stocks
may be below 2000 milbus and new crop could be 1500 or lower depending on the yield. EU maize prod’n is
dropping fast and they have another week or so with 100 F temps. Their import needs could be up as much as 4-5
mmt. 26/27 ending stocks can tighten to 1589 milbus with a 183.3 bu/a yield and tighten even if we replicate last
year’s yield (ratings currently below last year). Anything below 180 bu/a gets dicey. We had a liquidating break in
June and have attempted to add back risk premium in early July. I maintain we need to hold some premium for the
upcoming heat and LH Jly weather.

Wheat balance sheets are also tightening with winter wheat crops continuing to get smaller. HRS crop is expected
below year ago on lower area and the yield is still in play. The SRW balance sheet looks to tighten with 26/27 ending
stocks forecast near 80 milbus while HRW stocks drop by roughly 200 milbus. Finishing weather in the EU is taking
tonnage off their crop potential and the Russian/Ukraine issues mentioned above are driving futures higher both in the
US and the Matif market.

The key period for beans isn’t until August, but China has come back to the US and the balance sheet isn’t necessarily
bearish. Beans also liquidated hard in June and have come back in early July. Oil still has a big job to do to meet the
RFS and meal demand remains strong. While crush margins are down a dollar-ish from the highs, $3.00/bu margins
are still quite high. Market should hold some risk premium and follow ratings until we get a better idea as to how
August weather will shape up.

Regards,
I

Megan Bocken
July 10, 2026
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