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May 2026 Month]y Commentary

Was a difficult trading month. I wish I would’ve kept track of how many times the war was off and back on. We had the May
USDA reports with new crop balance sheets and winter wheat production. The Trump/Xi meeting finally took place and was
friendly “on paper.” And we had row crop planting — beans had the fastest pace ever and corn went in without issue. Bean oil
was the strongest market gaining 325 points and meal was up $10-11/ton. Beans were down 9 for the month but held up much
better than grains thanks to support from the products. Crush margins made new highs — up another 68 cents for the month.
Corn lost 28 cents while Chgo wheat was down 27 and KC/Mpls were down 42-43 cents.

May was a transition month which is typically not my best time. The USDA new crop balance sheets were not bearish and the
winter wheat production report was quite bullish — lower HRW crop than even I expected and SRW was also low. But the
markets discounted it and have worked lower. Winter wheat harvest is underway and spring planting didn’t have any issues.
The S Plains are finally getting rain but it is likely too late and could be doing more harm than good. Argentine crop ideas are
getting bigger for corn, and while there was concern about safrina dryness for Brazil corn, the issue seems to be confined to parts
of a few northern states. When the weather is generally favorable, corn typically goes down this time of year and I can envision a
drift lower type of market. The main risk is China steps in for US corn (they’ve already started buying Arg). The other risks —
June acres down materially from Mch, and/or obviously a weather issue. There seems to be plenty of moisture around to start
the growing season and El Ninos typically aren’t associated with yield issues for the US in the summer. Given the warm winter
we had, summer temps are expected to be above normal for the nation as a whole. If the heat centers over the Corn Belt, it could
become an issue for corn.

Am expecting wheat to find the low end of the range in the next few weeks as harvest progresses. There are concerns about S
Hem wheat crops — expected to be down 15-20 mmt from this year on lower area/yields. China is having issues with too much
rain at harvest and Russian spring wheat areas are too wet currently. Major exporter stocks are expected to contract considerably
in 26/27. China could also be in for a bigger import program in 26/27.

The main story in the soy complex continues to be the biofuels mandate and soybean oil still has a job to do to — the market
needs to force imports. Production margins are tied to diesel, so there is a risk if the war does actually end. But currently futures
are well below break/even values. Meal use continues to be off the charts and board crush is over $4.00. The market is
expecting additional bean acres in the June report, but it will likely be hard to break beans materially given the strong demand for
products and off the charts crush margins.

Regards,
I
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