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November 2020 Monthly Commentary 
%HDQV�DQG�FRUQ�KDG�DQRWKHU�VWURQJ�PRQWK�ZLWK�IXWXUHV�PDNLQJ�QHZ�KLJKV���%HDQV�UDOOLHG�D�GROODU�DQG�D�KDOI�WR�����EHIRUH�VHWWLQJ�
EDFN���&RUQ�DOVR�PDGH�D�QHZ�KLJK�RI���������86'$�\LHOGV�ZHUH�PXFK�VPDOOHU�WKDQ�H[SHFWHG�DQG�GHPDQG�FRQWLQXHG�VWURQJ�ZKLFK�
SURSHOOHG�DGGLWLRQDO�EX\LQJ�PRPHQWXP���&RUQ�ILQLVKHG�WKH�PRQWK�XS����FHQWV�ZLWK�EHDQV�JDLQLQJ���������0HDO�ZDV�XS��������
ZKLOH�RLO�UDOOLHG�����SRLQWV���:KHDW�ZDV�WKH�ODJJDUG�ZLWK�&KJR�DQG�0SOV�GRZQ����FHQWV�DQG�.&�XS���FHQWV���7KHUH�ZDV�QRWKLQJ�
SUHVVLQJ�WR�NHHS�WKH�ZKHDW�UDOO\�JRLQJ���.&�FRUUHFWHG�UHODWLRQVKLSV�LQ�WKH�QHDUE\V�YV�ERWK�&KJR�DQG�0SOV� 

7KH�86'$�VKRFNHG�WKH�PDUNHW�SULQWLQJ�D�FRUQ�\LHOG�RI�������EX�D�YV�������LQ�2FW�DQG�ZHOO�EHORZ�WUDGH�H[SHFWDWLRQV���7KH\�DOVR�
UDLVHG�H[SRUWV�E\�����PLOEXV���)HHG�ZDV�ORZHUHG����PLOEXV�DQG�WKH�QHW�ZDV�D�FDUU\RYHU�UHGXFWLRQ�RI�����PLOEXV�WR������PLOEXV���
7KH\� ILQDOO\� DFNQRZOHGJHG� WKH� SUREOHPV�ZLWK�8NUDLQH¶V� FURS� DQG� ORZHUHG� SURGXFWLRQ� WR� �����PPW� IURP� �����PPW� DQG� DOVR�
ORZHUHG�8NUDLQH¶V�H[SRUWV�E\���PPW���7KH\�DOVR�DFNQRZOHGJHG�&KLQD�LPSRUWV�DQG�UDLVHG�WKHP�WR����PPW�IURP���PPW���7KHUH�LV�
PRUH�WR�JR�EXW�WKH\�ILQDOO\�PDGH�D�PRYH���,W�LV�GLIILFXOW�WR�NQRZ�KRZ�ODUJH�&KLQD�FRUQ�GHPDQG�FRXOG�EH���7KHLU�GRPHVWLF�YDOXHV�
FRQWLQXH� WR�PDNH� QHZ� KLJKV�� � &XUUHQWO\�86� FRUQ� LV� WKH� FKHDSHVW� JUDLQ� LQ� WKH�ZRUOG�–� EHORZ�6$P�E\� ���-���WRQ� DQG� EHORZ�
8NUDLQH� E\� ����WRQ�� � $Q\� IUHVK� GHPDQG� VKRXOG� FRPH� WR� WKH� 86� DQG� VR� IDU�� H[SRUWV� FRQWLQXH� WR� EH� YHU\� VWURQJ� HDFK� ZHHN���
/RRNLQJ�DKHDG��EHDQV�ZLOO�QHHG�D�FRQVLGHUDEOH�DFUHDJH�LQFUHDVH�LQ�WKH�86�QH[W�VSULQJ���&RUQ�DUHD�VKRXOG�EH�IODW�WR�GRZQ�VOLJKWO\���
6R��HYHQ�ZLWK�D�MXPS�LQ�\LHOGV�DQG�UHGXFWLRQ�LQ�XVH��86�FRUQ�VWRFNV�FRXOG�EH�GRZQ�VOLJKWO\���7KLV�PHDQV�WKHUH�LV�QR�URRP�IRU�D�
\LHOG�LVVXH�ZHDWKHU�WKUHDW���)XQGV�DUH�ORQJ�DQG�WKHUH�KDV�EHHQ�VRPH�OLTXLGDWLRQ��EXW�WKLV�VKRXOGQ¶W�FKDQJH�XQOHVV�VRPHWKLQJ�PDMRU�
KDSSHQV���6$P�FURSV�DUH�VWLOO�XQGHU�ZDWFK�GXH�WR�GU\QHVV�LVVXHV�LQ�ERWK�%UD]LO�DQG�$UJ�DQG�86�GHPDQG�KDV�EHHQ�XQZDYHULQJ���
)XWXUHV�KDYH�OLWWOH�GRZQVLGH�IURP�KHUH�DQG�WKHUH�FRXOG�EH�IXUWKHU�XSVLGH�GHSHQGLQJ�RQ�6$P�FURS�IRUHFDVWV�DQG�RU�&KLQD�GHPDQG��� 

7KH�EHDQ�\LHOG�ZDV�DOVR�ORZHU�WKDQ�H[SHFWHG�DW������EX�D�YV������LQ�2FW��7KLV�ZDV�WKH�RQO\�UHDO�FKDQJH�WKH\�PDGH�LQ�WKH�EDODQFH�
VKHHW�DQG�FDUU\RXW�ZDV�IRUHFDVW�DW�����PLOEXV��GRZQ�����PLOEXV���7KH\�DUH�VWLOO�IRUHFDVWLQJ�H[SRUWV�DW������PLOEXV���(YHQ�WKRXJK�
WKH�H[SRUW�SDFH�KDV�VORZHG�UHFHQWO\��86�H[SRUWV�DUH�VWLOO�RQ�SDFH�IRU�FORVH�WR������PLOEXV�ZKLFK�FRXOG�WDNH�HQGLQJ�VWRFNV�EHORZ�
����PLOEXV���%UD]LO�LV�HVVHQWLDOO\�RXW�RI�EHDQV�XQWLO�QHZ�FURS�LV�DYDLODEOH���(YHQ�ZLWK�D����-����PPW�FURS��%UD]LO¶V�VLWXDWLRQ�ZLOO�
VWD\�WLJKW�LQ���������7KDW�PHDQV�WKDW�DQ\�FURS�ORVVHV�EHORZ�����PP��HYHQ�WKRXJK�ZRXOG�VWLOO�EH�D�UHFRUG���FRXOG�EH�H[SORVLYH�IRU�
IXWXUHV���%RWK�$UJ�DQG�%UD]LO�DUH�H[SHULHQFLQJ�GU\QHVV�LVVXHV�ZKLFK�QHHG�WR�EH�PRQLWRUHG���7KH�IRUZDUG�86�EDODQFH�VKHHW�DOVR�
VWD\V� WLJKW�HYHQ�ZLWK�D��-��PLO�DFUH� LQFUHDVH�DQG�D�KLJKHU�\LHOG�HYHQ� LI�XVH� LV� MXVW� IODW�� �7KHUH�ZLOO� DOVR�EH�QR� URRP�IRU�D�86�
ZHDWKHU�LVVXH�QH[W�\HDU�� �%HDQV�MXVW�KDG�D����FHQW�EUHDN�RII� WKH�KLJKV�RQ�&KLQD�EX\LQJ�VORZLQJ�DQG�ZHWWHU�6$P�IRUHFDVWV�� � ,�
PDLQWDLQ�WKDW�IXUWKHU�GRZQVLGH�LV�OLPLWHG�LQ�WKH�QHDU�WHUP�XQOHVV�6$P�SURGXFWLRQ�SURVSHFWV�LQFUHDVH�ZHOO�DERYH�����PPW��� 

:KHDW�KDV�EHHQ�WKH�ZHDN�RQH�RI�ODWH�DV�WKHUH�ZDV�QRWKLQJ�SUHVVLQJ�JRLQJ�RQ���+5:�DUHDV�KDYH�UHFHLYHG�EHWWHU�PRLVWXUH��%RWK�
$XVWUDOLD�DQG�&DQDGD¶V�FURS� LGHDV�KDYH�JRWWHQ�ELJJHU�� �(YHQ�5XVVLDQ�FURS�LGHDV�FRQWLQXH�WR�HGJH�XS�� �%ODFN�6HD�)2%�YDOXHV�
KDYH�UHPDLQHG�DW�KLJK�OHYHOV�WKRXJK�ZKLOH�86�KDV�EHFRPH�PRUH�FRPSHWLWLYH���:KHDW�KDV�QDUURZHG�WR�FRUQ�DOVR���:RUOG�GHPDQG�
KDV�EHHQ�VWHDG\�VWURQJ���,�FRQWLQXH�WR�H[SHFW�WKH�QHDUE\�.&�WR�JDLQ�RQ�&KJR�DV�LW�KDV�EHHQ�GLVFRXQW�IRU�URXJKO\�D�\HDU�DQG�D�KDOI���
2WKHUZLVH� ,� GRQ¶W� VHH� PDQ\� ³SOD\V´� LQ� ZKHDW�� � ,W� KDV� EHHQ� D� ORW� FKRSSLHU� WKDQ� FRUQ�EHDQV�� DQG� ,� WKLQN� WKHUH� ZLOO� EH� EHWWHU�
RSSRUWXQLWLHV�GRZQ�WKH�URDG� 
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Information contained herein has been taken from trade and statistical services and other sources we believe are reliable. Bocken Trading, LLC does not guarantee that 
such information is accurate or complete and it should not be relied upon as such. Opinions expressed reflect judgments at this date and are subject to change without 
notice. There is risk of loss in trading futures and options and it is not suitable for all investors. PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RE-
SULTS. The contents of this report are informational purposes only and under no circumstances should they be construed as an offer to sell or a solicitation to buy or 
sell any futures or options contracts. This material cannot be copied, reproduced, modified, or redistributed without the express written consent of Bocken Trading, 
LLC. No one has been authorized to distribute this for sale. 


